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SUBJECT: CONVERSATION WITH MINISTER OF STATE PEREZ GUERRERO: 
ASSURANCES OF DESIRE TO REACH EQUITABLE AGREEMENTS WITH 
U.S. INTERESTS IN VENEZUELA 

1. 1 MADE A COURTESY CALL THIS MORNING ON DR. MANUEL PEREZ 
GUERRERO, SPECIAL ADVISER TO THE PRESIDENT FOR INTERNATIONAL 
ECONOMIC AFFAIRS. HE IS WELL KNOWN TO THE DEPARTMENT AND TO 
USUN BECAUSE OF HIS FIVE YEARS' PRESIDENCY OF UNCTAD. 

2. THE MINISTER OF STATE SAID THAT RECENT MEASURES ANNOUNCED 

BY PRESIDENT PEREZ MEANT WHAT THEY SAID-BUT NOT EVERYTHING HAD 
INDEED BEEN SAID. THERE WAS AMPLE ROOM FOR NEGOTIATION AND HE 
WAS HOPEFUL THAT BY THE END OF THE PRESENT YEAR AGREEMENTS WOULD 
HAVE BEEN REACHED BETWEEN THE FOREIGN OIL AND IRON COMPANIES AND 
THE VENEZUELAN GOVERNMENT WHICH WOULD BE EQUITABLE TO BOTH SIDES. 

3. PEREZ GUERRERO SAID THAT ABOVE ALL, VENEZUELA WAS 
CONSCIOUS OF ITS OBLIGATION TO REMAIN A SURE AND STEADY SOURCE 
OF SUPPLY OF STRATEGIC MATERIALS SUCH AS PETROLEUM AND IRON TO 
THE UNITES STATES. HE SAID QUITE FRANKLY WITH REGARD TO OIL, 
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HOWEVER, WITH REGARD TO IRON, HE SAID IT WAS ONLY REASONABLE FOR 
VENEZUELA TO INCREASE ITS OWN STEEL INDUSTRY, USING ITS OWN IRON 
ORE. 

4. 1 ASSURED THE MINISTER OF OUR DESIRE, WHICH I THOUGHT WAS 
REFLECTED ALSO BY THE AMERICAN COMPANIES INVOLVED, TO REACH 
EQUITABLE AGREEMENTS WHICH WOULD BE JUST BOTH TO VENEZUELA AND 
TO THE UNITED STATES. IN REPEATING HIS ASSURANCES OF HIS 
READINESS TO FOLLOW EXACTLY THAT POLICY, PEREZ GUERRERO ADDED 
QUIETLY, "I BELIEVE I CAN SPEAK ON SOME AUTHORITY IN THIS MATTER 
BECAUSE I SPEAK FOR THE PRESIDENT OF VENEZUELA." 
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